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Yable 2,3: HOURS WORKED FGR HOUSEHOLD MEMBERS EARNING (NCOMES FROM DIFFERENT SOURCES, BY HOUSEHOLD TYPE

AND AREA OF RESIDENCE, INDOMESIA, 1974

INDONES 1 A

URBAN RURAL
Source of Income Farm )/ " Nonfarm Total Farm 1/ Nonfarm Total Farm 1/ Nonfarm Total
Monthly Hours Workad per Household
Farm Enterprise 128 1] % 182 0 123 180 [+] 105
Primary Occupation
Agricultural wage income 15 10 11 35 n2 60 34 76 52
Nonagricultural wage Income 95 224 210 25 16 41 27 128 69
Nonagricuttural self-
employment Income S0 107 105 40 73 51 42 85 60
Secondary Occupations 34 5 ] 30 8 23 30 7 20
TOTAL 362 346 349 32 269 298 313 296
$ of Total Hours Worked
Farm Enterprise 35 o 4 58 0 41 a7 [+] 34
Primary Occupation
Agriculturs! wage income 4 3 3 1 42 0 n 26 17
Nonagricultural wage income 26 65 &0 a 8 t4 2 43 23
Nonagrlcuitural satf-
employment income 25 31 30 13 27 17 13 29 20
Secondary Occupations 9 1 2 10 3 8 10 2 [
TOTAL 100 100 100 100 100 100 100 100 100
Income per Hour (Rupiah}
Farm Enterprise 100 0 98 a3 0 83 a3 0 83
Prl-at_'y Occupation
Agricultural wage Income 43 &9 63 34 46 41 34 47 42
Nonagricultural wage
Income 118 124 123 "85 a6 87 90 109 106
Nonagrlcultural self-
emp loyment income 68 124 119 54 72 &2 54 95 78
Secondary Occupations 134 . 327 247 97 138 101 99 185 14

Y/ A farm household is one with an agricultural enterprise,

Source: Data tapes of SUSENAS 1978 (May Round), Biro Pusat Statistik, Jakarta,
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Finally, Table 2.4 gives the proportions of the working population
with different-;;urces of income and employment status including unpaid family
workefs. It can be seen thét for the 27% of all households which are
classified as rural nonfarm, close to half of their working members (47%Z) work
as farm laborers on the farms of others. For all farm households, 32% of the

working members operate the family farm while another 25% work as unpaid

family workers on the farm.

III.3.2 Rewards to Schooling in Indonesia

The reﬁards to education cover a broa& spectrum of market, nonmarket
and household activities. While it is beyond the scope of this paper to
discuss this issue in detail;.it is of interest, nonetheless, to have a
relatively clear notion of the role of formal education in one's relative
well-being. For this purpose the figures in Table 2 are most useful. These
wage equations show the effect of education on the hourly wages of males and
females, while controlling type of community and region.

All across Indonesia, we see that the higher the level of a person's
education, the higher his or her level of earnings. At the high school level,
the returns to females' vocational training in Java are higher than those to
general or teacher training. The differen;es in returns between primary
school and vocational high school education and between high school and higher
education are particularly noticeable.

Compared with females, males.start gut with higher earnings but,
after controlling for bther factors, females are better compensated than males
at higher levels of schooling. 7/ In urban areas of Java, the returmns to

higher education are higher for males than for females.

1/ The figures concerning women with higher education are unfortunately based
on small numbers.
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Table 2.,4: PROPORTIONS OF WORKING POPULATION WITH INCOMES- FROM DIFFERENT SOURCES, BY TYPE OF HOUSEHOLD AND AREA OF
RESIDENCE, INDONESIA, 1978

URBAN RURAL INDONES | A
Source of Income Farm 1/ Nonfarm Total Farm 1/ Nonfarm Total Farm 1/ Nonfarm Total

% of Working Population With This Income Source

Farm Enterprise

Head of enterprise 24 o 3 32 0 24 32 0 21
Unpaid family worker - 1 0 2 26 0 19 25 0 16
Primary QOccupation
Agriculture: .
Wage income & 4 4 12 47 22 12 32 19
Nonagriculture: )
Wage income 24 65 59 7 26 12 7 40 19
Sel f-emplioyment income 14 27 25 10 23 14 11 © 24 16
Unpaid family worker 4 5 5 1 3 o2 i 4 2
Secondary Occupations 17 4 6 17 10 15 ) 17 8 14

l/ A farm household is one with an agricultural enterprise,

Source: Data tapes of SUSENAS 1978 (May Round), Biro Pusat Statistik, Jakarta,




. . Table 2: REGRESSION COEFF ICIENTS ON THE NATURAL LOGARITHON OF HOURLY . .
WAGES OF MALE AND FEMALE EMPLOYEES

Dependent Variable Natural Log of Wage Job Status = 1 15 < age < 70
. ' i e, employee :
Java Quter Island
Independent Variable Maie " Female Males Females
Constant ~2,553 -2,4231 -2,5642 . -2,5906
Age 0.0891 ' 0.0689 0,0954 _ 0,0694
- (10,02) o (4,.99) (12,54} (4,07)
Age Squared -0.0009 -0.0006 =0,0009 -0,0007 .
(-7.58) (-3,82) (-9,51) (-3.03)
Education .
{ncomplete Primary 08,2792 0,1528 0,2355 C 0,308t
_ (4,38) (2.04) (3,84) - (2,88)
Primary 0,5213 0.3406 G,4283 0,3266
(7.718) (3.09) (7,06) 2,73)
High School: General & 1,1575 1, 5691 - 0,.8584 1,3973
Teacher Training (15,50) (13,36) (13.37) (11,9%5)
High School: Vacational 1,0062 1.8159 0,8535 t.2931
Training (11.64) (9,01) ' (11,69) (3,89)
Higher Education 1,8797 2,6082 1,3565 1.7315
(14,77} ©(10,66) 13.83) _ (8,59}
Residence
Urban 0,1985 -0,1297 0,0501 0,0173 '
(4,32} (-1.81) - (1,43) (0,23)
Central Java & Yagyakarta ~0,3498 -0,1424
' (-7,21) : (-2,01)
East Java -0,3898 -0,2813
(-7.38) ' (-3.49) :
Kal imantan 0.4510 ) _ 0,4512
(5,96) (2.84)
Sumatra o 0,3672 0,4570
- (5.22) : (3.48)
Sulawesi 0,3892 0,1841
(5,22) (1.26)
Nusa Tenggara -0,0402 ) -0,3444
N (-0,49) : _ (2,30)
Malkuku & Irian Jaya - 0,4715 0.4431
(5.53) (2.25)
N 1409 784 1833 _ 545
Adjusted R® 0,4625 0.3484 0,3805 0,4677

Source: Data tapes of SUSENAS 1978, Biro Pusat Statistik, Jakarta,

Note : t-statistics are given in parenfﬁeses

I ._—_——_
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IIT.3.3 Agricultural Households

In this section we concentrate exclusively on agricultural
households,.those for whom égriculture is the main source of income, and
compare some of the characteristics of poor and nonpoor households.

Agriéultural households form the majority of rural households; they
constitute an even larger proportion of the poor households, 74% in rural Java
and 84% in rural areas of the Outgr Islands. Agricultural households can be.
divided into three groups: those of farm operators, those of farm operators
in which other household members also work on fhe farm, and those of farm
workers. The last group consisté of households ﬁhich depend mainly on
agriculture for their livelihood but have no land.

In Table 4.5 we give a comparison of poér, better-off and rich
agricultural households with respect to their landholdings, with the
households classified inéo groups as above. Within any region, farm worker
households make up a lafger percentage while farm operator households form a
smaller percentage of poor households than the.nonpﬁor ones.

The table also gives the proportion of each type of household, with
the exception of households of farm workers, which have diﬁferent'types of
landholding: land ownedj land owned but transferred to another party through
a p;oduction sharing agreement or other arrangement; and land received from
another party through a production sharing agreement or othér arrangement.
The average size of each type of landholding for all households is also given
in the table.

A smaller propdrtion pf podr households work on their own land
coﬁpared with nonpoor households, even among the two groups of households of -

farm operators. The exceptions are farm operator households in urban Java and
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households of farm operators and workers in urban areas of the OQuter

Islands. In rﬁral Java, fewer of poor farm operator households rent in land,
while in both rural areas more poor households of farm operators and workers
rent in land.

Taking all agricultural households as a group, we find that in most
cases land owned by the households forms the major part of the land operated
on. The total area of land controlled by households is smaller for poor
households than nonpoor ones in all the regions. For example, in rural Java
poor farm operator households control just over half a hectare, while better-
off farm operator households control over three-quarters of one hectare and
rich ones ngarly one hectare. As a rule, total holding sizes are smaller in
Java than in the Quter Islands when we compare similar types of households.

Thus, as'WOuld have been expected, control over land can be linked to
the income levels of households. Those households dependent on agriculture
bgt without iland are more likely to be found among poor households. Among
farm.operator households, whether with other household membérs working on the
farm or without, poor households control smaller holdings than nonpoor ones.

Table 4.6 gives the proportions of agricultural households which are
engaged in different types of activities: growing seasonal crops, annual
crops, livestock, fisheries and hunting. Conéentrating on rural households,
the single most important difference between poor and nonpoor households is
the facf that a larger proportion of nonpoor households grow annual crops.
Likewise, when we look at the distribution of agricultural income for each
household type by source we see that seasonal crops constitute a larger
propertion, and annual crops a smaller proportion, of the total agricultural

income of poor households compared with nonpoor ones.
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 Table 4.5: CCMPARISON OF AGRICULIURAL HOUSFHOLDS BY MOUSEROLD PER CAPTTA ONSUMPTION LEVEL, BY TYPE OF LANCROLDING, TNDONESIA, 1978

JAVA QUTER ISLANDS
Urban Rural - Urban . . Raal
Poor Better-Off Rich Poor Better-Off Rich Peor Bet ter-Of f Rich " Poot Better-Off Rich
Agricultural Households as ¥ ) ) b
of total households 18.6 9.0 3.0 7.6 69.3 50.7 35 15.9 9.6 A6 81.0 69.0
Mstribution of Agricultural
Househalds ty Type:

Farm operator 15 58 54 k"] 49 59 59 58 52 51 54 39

Farm cperator and .
farm worker 15 24 4 35 by 29 12 31 28 37 36 5

Farm worker i) 18 : 42 26 % 2 29 10 19 12 10 6

Percentage of Agricultural
Households with Different
Types of Landholding:

Farm Operator
Ownex] 87 100 100 9% 9% 92 T4 82 - 83 N 95 97
Rented in 13 11 0 X 23 2 44 3% 31 18 2 14
Rented out 13 3 29 2 6 4 7 8 5 6 3 5

Farm operator + worker .

Owmex] 48 83 100 90 93 100 100 . 9% 100 89 90 97
Rented in P 17 0 3 19 11 7 2% 7 2% 25 14
Rented out ] 4 0 2 4 6 o 1 0 7 3 7
Average Size of Each Type
of Holding for ALl
Agricultural Househalds
(hectare) . :

Fam operator 1.007 367 © 1.417 549 737 .933 870 .977 1.467 A66 1.343 1.966
Cuned 9% 355 1.713 479 2641 ~860 525 .848 1.074 7% 1.241 1.922
Rented in 013 012 oo 077 114 88 12 174 440 097 122 120
Rented aut 0 0 <294 L7 018 D15 068 046 048 025 021 076

Farm operator + worker 47 »152 50 A4T 595 846 «389 798 1.818 4951 L.1H 1.392
Owned A L112 50 355 548 824 .382 T2 1.700 .869 <990 1.376
Rerted in 2417 039 ; 099 087 032 007 087 Jd17 .123 133 .089
Rented out Q 4] 0 Kiin) 040 010 4} 016 0 41 L09 073

Saurce: Data tapes of SUSENAS 1978 (May round), Biro Pusat Statistik, Jakarta.




' Tahle 4.6: COMPARISON OF AGRIQULTURAL, HOUSEHOIDS BY HOUSEHDLD PER CAPTTA ONSIMPTION LEVEL, BY TYPE OF ACTIVITIES, INDONESIA, 1978

OUTER ISLANDS -
Urban Rural Urban Rural .
Poar Better-Off Rich Poor Better-Off Rich Poor Better-Off Rich Poor Better-Off Rich
Percentage of Agricultural
Households with Ddfferent
Types of Activities
Farm Operator
Seasanal crops 87 82 63 8 89 8¢ 71 (S 68 75 78 76
Anmal crope 52 19 22 2% 7 39 3 5 39 29 47 57
Livestock 0 2 0 13 9 13 2 7 12 13 11 13
Fisheries 3% 0 0 2 2 -2 1 11 4 1 5 8
Hunt ing 0 0 Q 0 0 0 0 4 1 2 3 1
Fam Operator 4 Worker )
Seasonal creps 100 48 0 82 % 20 48 72 38 79 71 7%
Armual crops 7 3l 0 A % 28 33 18 44 0 4 S50
Livestock 26 5 0 10 15 5 0 0 11 8 10 5
Figherieg 0 p. 0 0 1 o r) 10 6 2 4 16
Hmt ing 0 0 0 0 0 0 0 [v] 5 3 2 1
fercentage Distribution of
Agrictural Incamw of
fgricultural Hasseholds by
Type of Activity:
Farm Operator
Seasonal ¢rope 63 76 97 84 36 €0 78 75 60 81 66 52
Awual crops 1% 24 3 7 11 5 21 13 2 13 28 38
Livestock 0 0 0 8 16 1 0 1 10 5 2 3
Figherieg n 0 0 1 17 4 0 7 2 0 3 3
Hhmnting 0 ¢ 0 0 0 0 0 4 1 i 2 0
Famm Operator + Worker
Seasonal crops 87 35 0 89 84 90 47 €0 40 80 70 56
Anmual crope 4 48 0 [ 1 10 4 5 2 15 2 36
Livestack 9 1 0 5 2 0 0 0 34 2 2 2
Fisheries 0 16 0 0 3 0 49 6 3 1 2 6
Hunt ing 0 0 0 0 0 0 0 0 1 2 1 0

Saurce: Data tapes of SUSENAS ]978 (May round), Biro Pusar Statistik, Jakarta.
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III.3.4 Household Enterprises and Labor Force Participation

A lafg;-number of Indonesian households operate household
enterprises, nonagricultural as well as agricultural. Table 3.1 shows that
59% of all households have some kind of enterprise but that most of these are
farm enterprises. 1/ Only a small number of households have two or more
enterprises, In urban areas 16% of households have enterprises, with 10%
being farm households and the remaining 6% operating nonagricultural
enterprises. In contrast, only one-third of rural households are without any
enterprises; most of the rest operate farm enterprises. Altogether, farm
en;erprises account for 62% and 95% of all enterpfises in urban and rural
areas respectively.

Even though nonagricultural enterprises account for only 7% of all
enterprises, there are over one million of them so that it would be of some
interest to know what kind of activities they carry out. Table 3.2 shows
that, of all nonagricultural enterprises in urban areas, 73% are classified as
"wholesale, restaurant and hotel", that is , most of them are probably small
restaurants and food vendors businesses. Another 10% are engaged in
manufacturing activities. In rural areas, 52% of nonagricultural enterprises
involve restaurants and food vendors and over one~thrid are in manufacturing,
with 9% in community and social and personal services and 3% in construction.

Table 3.3 gives the regression equation for estimating the labor
force participation for all individuals ages 10 and over. Most of the
explanatory variables are standard ones: age and age—squaréd; and dummy

variables for sex, marital status, level of educational attainment and

1/ A household enterprise consists of either a businessman in the
agricultural sector, whether or not he has employees, or a businessman in
other gectors if he has employees.

OMR-003:3/5/85




loqation of residence. In addition, we add a dummy variable to indicate when
an individual's‘ﬁousehold operates a household enterprise.

Over half, or 56.62, of all individuals ages 10 and over work. The
participation rate increases with age, but at a decreasing rate. Controlling
for other characteristics, the rate is considerably lower for women than for
men, the regression coefficient for the dummy variable for women being -.32
and statistically significant. Being married does not affect labor force
participation once other factors are controlled for. The relationship between
labor force participation and the level of eduéational attainment is not
monotonic. The participafion rate for those with a primary school education
is lower than those with no schooling at all and declines further for those
with junior secondary education. Senior secondary school graduates have a
higher participation rate than those without any schooling and university
.graduates participate at a rate 18 percentage points higher than those with no

- schooling., Rural participation rates are 10 percentage points higher than

urban rates.
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Table 3.1: NUMBER AND PERCENTAGE OF HOUSEHOLDS BY NUMBER AND.TYPE OF HOUSEHOLD ENTERPRISES,
BY AREA OF RESIDENCE, INDONESIA, 1978

TOTAL

URBAN RURAL
No., of HH's ;3 ‘No, of HHls { No, of HH's ;]
Number and Types of Household Enterprises
None 3,912,766 84 7,984,878 33 11,897,644 41
One: K .
Agricultural 447,780 10 15,363,003 63 .15,810,783 54
Nonagricultural 272,968 6 446,591 2 719,559 3
Two:
‘Agricultural +
Nonagricultural 19,499 ) 435,134 2 454,633 2
2 Nonagricultural 6,908 0 8,361 0 15,269 0
Three:
Agricultural +
2 Nonagricuifural 159 Q 0 0] 159 0]
TOTAL 4,660,080 100 24,237,967 100 28,898,047 100

Source: Data tapes of SUSENAS 1978 (May Round), Biro Pusat Statistik, Jakarta,




Table 3.,2: NUMBER AND DISTRIBUTION OF HOUSEHOLD ENTERPRISES BY SECTOR AND AREA OF RESIDENCE, INDONESIA, 1978

URBAN RURAL INDONES | A
Sector _ £ of § of £ of
' Number %  Nomagricultural Number & Nonagricultural Number % Nonagricul turai
Agriculture 496,340 62 16,071,277 95 16,567,617 93
MNonagriculfure 306,601 38 100 898,546 - 5 100 1,205!048' 7 100
Mining and Quarrying : 0 0 0 0 0 0 0 0 o
Manufacturing 31,638 4 10 313,631 2 35 345,269 2 %
Electricity, Gas, _

"and Water 0 0 1] 0 0 ¢] 0 0 0
Construction 4,308 1 1 27,391 @ 3 - 31,699 o 3
Wholesale, Restaurant

and Hotel 224,536 28 73 471,028 3 52 695,564 4 58
Transportation and

Communication 10,721 1 4 5,023 o 1 15,744 0 1
Real Estate and

Business Services 733 0 0 g 0 0 733 0 0
Community and Social

and.Personal Services 34,665 4 11 81,374 - 0 9 116,039 1 10

TOTAL ' 802,941 100 16,969,724 100 17,772,665 100

Source: Data tapes of SUSENAS 1978 (May Round), Biro Pusat Statistik, Jakarta,




| Table 3,3:

REGRESSION OF LABOR FORCE PARTICIPATION FOR ALL IND{VIDUALS

AGES 10 AND OVER, INDONEStA, 1978

Mean of Variable Regression Coefficient

Dependenf Variable 566
Constant - <2016
Individual's Characteristics
Age (years} 30,963 0475 (56,57}
Age® (years”) 1229,342 -,0005 (52.,74)
Sex: .
Femaie 52 -.3173 (56,70)
Marital Status:
Married 543 L0007 (,09)
Educational Attainment:
Primary .625 -.0222 (3.08)
Junior secondary 055 -.1100 (8.20)
Senior secondary 2029 0222 (1.25)
Academy/University 003 . 1788 (3.47)
Household Characteristics
Having household enterprise 554 L0937 (15,82)
Location
Rural 809 L1033 (13,36)
RZ = 3173
N = 22837
Note: t-statistics are given in parentheses,

Source: Data tapes of SUSENAS 1978 (May Round), Biro Pusat StatisTik,

Jakarta,
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The coefficient on the dummy variable indicating the existence of a
household enterﬁfise is positive and statistically significant, showing that
after controlling for.individuals' personal characteristics and urlban/rural
location of residenée, the participation rate of individuals in households
with enterprises is 9 percentage points higher than those in households
without enterprises. It.would therefore appear that the relative convenience
of working in the household enterprise, in terms of distance and'flexibility
in terms of working hours and so on, serves as an inducement to higher labor

force participation.

ITI.4 The Struggle Against Poverty

I11.4.1 Household Members' Contributions to Household Income

The labor force participation rate for household members varies
depending on their personal characteristics. The number of hours worked and
the incomes earned by individuals who work also vary across individuals. In
this section we wish to see the relative contributions to the households of
different.groups of household members in terms of the hours of work they put
in and the incomes that they earn. Household members are classified into a
number of age-sex categories, with an emphasis on the younger age groups. As
before, households are groupe& according to whether or not they have an
agricultural enterprise and by urban/rural location.

Table 4.1 gives the contributions of different age-sex groups to the
total number of hours worked and household total earned income (i.e.,

agricultural enterprise, wage and self-employment incomes, excluding property
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income). i/ For reference, we also include the shares of these age-sex groups
in the total pogﬁlation ages 10 and over. |

To consider first males and females combined, we see that those in
the two oldest age groups defined here, that is the 19-25 and 26 and ovef
gfoups, put in more than their shares of hour§ worked, especially the latter
group which makes up 54% of the population and 67% of hours worked. However,
only the oldest age group contributes greater than their share in terms of
income earned, 77% over éll. Younger household members ages 10 and 18
gradually increase their contriBution to both hours worked and household
income as they get older. Moreover, their contributions are relatively

greater in farm compared with nonfarm households in both urban and rural

areas.

1/ Farm income has been distributed to the household members who work on the
farm. In addition, the sample contains a number of unpaid family workers
to whom income has been redistributed. See Annex I for details.
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Table 4.1: CONTRIBUTION TO HOUSEHOLD TOTAL EARNED INCOME AND TOTAL HOURS WORKFD BY DIFFERENT AGE-SEX GROUPS,

BY HOUSFHOLD TYPE AND AREA OF RESIDENCE, INDONESIA, 1978

Pqiﬂatim Ages 10 and Over

Husehold Total Earned Income

Urben

Nonfarm  Total

Rural
Age~Sex Group Farm Nonfarm  Total Farm Nonfarm  Total
Male: 48.4 48,7 48.6 48.6 46,8 471.8 64,7
10-12 4,7 5.1 9.0 %3 5.6 5.4
13-15 6.3 4.8 4.9 5.0 5.0 5.0
16-18 4.1 5.2 5.1 4.5 3.3 4.1
19-25 7.8 9.7 9.5 74 6.9 7.3
26 + 25.5 3.9 24,1 26,5 25.0 26.0
 Female: 51.7 51.3 514 5L.5 54.1 52.2
©I0~12 4.3 4.6 4.5 5.8 . 45 5.5
1315 6.0 S.4 5.5 4.9 4.1 46
16-18 4.5 6.0 5.9 4t 4.0 4.3
19-25 10.6 11.4 11.3 9.2 1.4 9.8
26 + 26.3 23.9 24.2 27.2 30.1 28.0
Male + Female: 100.0 100.0° 1000 100.0 10010 100.0 100.0
10-12 9.0 9.7 9.5 1.1 10.1 10.9
1315 12.3 10.2 10.4 9.9 9.1 9.6
16-18 8.6 11.2 11.0 . B.9 143 8.4
19-25 18.4 21.1 0.8 16.6 18.3 17.1
26 + 51.8 418 48.3 53.6 55.1 54.0

82.7

0.0
0.3
I.4
10.5
70.5

17.2

0.0

82.8

0.0
0.4
1.5

10.6
69.9

0.0
Ous
0.9
3.4

2.8

0.0
0.8
2.4

14,0
82,7

76.8

23.1

100.0

Fural

Farm  Nonfarm
76.0

0.4 0.4

1.7 1.3

.l 2.1

11.4 9.5

. 62.7
24.1

0.3 0.3

1.4 0.7

2.0 0.9

4,2 4.4

15.2 17.8
100,0

0.7 0.7

3.1 2.0

5.1 3.0

15.6 13.9

75.4 805

Saurce: Deta tapes of SUSENAS 1978 (May round), Biro Pusat Statistik, Jakarta,
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Female household members make up 52% of the total population ages 10
and over; thef ;ﬁﬁtribute 36% of total hours worked and 23% of total household
income. Women of all ages contribute less than their share in the population
to hours worked and income, although the relative contributions rise with
age. Men's relative contributions also increase with agej the age group 16-18
contributes more than its expected share of hours worked and for those of ages
19 and over the contributions to both hours worked and income exceed their |
shares in the population.

Women and youhg people contribute relatively less to household income
both because they work fewer hours and because they earn less for each hour
that they work. Table 4.2 gives the contribution to hours worked for each
age-sex group relative to the average for household members in each household
category. It can be seen that men on average earn 20% more per hour than
' _ average, while women earn 35% iess. Young people (25 and under) in both farm

and nonfarm households earn relatively higher incomes in rural compared with

urban areas. All age-sex groupsrearn Less per hour worked than average except

for men over 25 who on average earn over 40%Z more than average.
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Table 4.2: INDEX OF CONTRIBUTION TO HOUSEHOLD TOTAL EARNED INCOME RELATIVE TO TOTAL
' HOURS WORKED FOR DIFFERENT AGE-SEX GROUPS, BY HOUSEHOLD TYPE AND AREA OF
RESIDENCE, INDONESIA, 1978

URBAN RURAL

Age-Sex Group : Farm l/ Nonfarm Total Farm l/ Nonfarm Total
Male: 121 121 122 118 124 120
10-12 33 0 0 40 . 67 50
13-15 28 30 3 52 57 53
16-18 44 48 . 50 56 84 61
19-25 74 70 71 92 83 89
26 + 155 144 145 140 142 140
Female: 62 54 54 66 62 ] 65
10-12 0 0 0 33 75 38
13-15 i3 20 16 64 44 60
16-18 25 23 23 63 _ 36 57
19-25 34 45 45 66 55 62
26 + 81 YA . 72 68 68 68
Maie + Female 100 100 100 160 100 100
10-12 14 0 4] 37 10 44
13-15 . 22 23 21 56 51 56
16-18 40 33 34 59 60 - 59
19-25 60 62 62 83 _ 72 79

26 + 129 125 125 116 114 115

1/ A farm household is one with an agricuitural enterprise,

Source: Data tapes of SUSENAS 1978 (May Round), Biro Pusat Statistik, Jakarta,




Appendix Table 5: ACTIVITIES OF SCHOOL-AGE CHILDREN, BY AGE GROUP AND SEX, INDONESIA, 1978
(£ reporting activity)

Male Female |
10-12 13-15 16-18 19-25 10-12 13-15 16-18 19-25 i
Attending School . !
Emp | oyed ' 5 7 1 16 3 5 4 1
Working 5 7 1" 13 3 5 4 "
Working or away from _ ’
work only 3 5 8 g 2 3 3 4
Looking for work . 0 0 0 1 0 0 o 0
Taking care of house _ 56 55 56 41 77 78 76 71
Other nonmarket activities 3 29 30 41 14 14 16 24
Not Attending School
Employed : 48 72 78 87 43 44 46 41
working - ' 46 70 75 86 39 4 43 39
Working or away from : '
work only 48 64 73 79 34 29 3 21 ‘
tooking for work 8 7 9 9 2 2 3 2
Taking care of house 17 22 " 9 62 66 65 76
& 2 4 3 2

Other nonmarket activities 26 9 8

Source: Data tapes of SUSENAS 1978,




Table 6: ACTIVITIES OF SCHOOL-AGE CHILDREN, BY AGE GROUP AND SEX, INDONESIA, 1978 -
(f reporting activity)

Male ' .Female
10-12 13-15 16-18 19-25 10-12 13-15 16-18 19-25
Attending School _ ‘
Employed 5 7 11 16 3 5 4 11
Working 5 7 . h 13 3 5 4 1
Working or away from
work only 3 5 8 9 2 3 3 4
Looking for work 0 1) o ¥ 0 0 0 0
Taking care of house 56 55 56 41 77 78 76 71
Other nonmarket activities 31 29 30 41 14 14 16 24
Not Aftending School _
Emp loyed - 48 72 78 87 43 44 46 41
" Working 46 70 75 . B6 39 41 43 39
Working or away from
work only 48 64 73 79 34 29 31 21
tooking for work ' 8 7 9 9 2 2 3 2
Taking care of house 17 27 11 9 62 66 65 - 76
Other nonmarket activities 26 9 8 6 2 4 3 2

Source: Data tapes of SUSENAS 1978, Biro Pusat Statistik, Jakarta,
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III.4.2 Soufces of Household Income

| Table &Ll gives a distribution of households by their major source of
income, with é breakdown into urban and rural areas of Java and the Outer
Isiands. As would be expected, urban households rely more on nonagricultural
sources of income, while rural households depend more on agricultural
sources. However, it is worth noting that, for 8% of households in urban Java
and 15Z of urban households in the Quter Islands, agriculture is the main
source of income. On the other side, 30% of households in.rural Java and 22%
of those in rural areas of the Outer Islands do not have agriculture as their
main income source. The major nonagricultural sectors in rural areas are
sales, industry and handicrafts, services and government. In urban areas, the
twd major sectors are sales and government,

Table 4.1 also gives the percentages of households with supplementary
income from various sectors. - Although all sectors play some part in providing
households with incomes in addition to their primary sources, the two which
are especially important in urban areas are sales and services. For example,
in urban Java 12% of households have supplementary income from sales
activities and 14%Z of them do so from serviée activities. In rural Java 13%
of households supplement their primary source of income with agricultural
activities, while 6% of rural households in the Outer Islands do so. Thus 83%

of rural households in Java and 84% of those in the Outer Islands rely
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Table 4,1: .PROPORTIONS OF HOUSEHOLDS WITH [INCOMES FROM DIFFERENT SECTORS, INDONESIA, 1978

¥ of Households with Main Source

of Income from this Sector

% of Househotds with Supplementary

Income from this Sector

Source of Java Quter Islands Java Quter Islands
Househo!d |ncome Urban Rural Urban Rural Urban Rurat Urban Rural
Agriculture 7.6 69.6 14,9 78,1 4.2 13.4 4,5 5.8
Industry/Handicrafts 11,8 4.5 6.6 2.5 7.3 ' 7.4 3.7 4,5
Sales 21,0 11.3 22.9 6.4 1,7 13.4 7.2 6.1
Transportation 10,3 1.3 9,1 1.7 3.3 0.7 . 3.4 I;O
Services 15,7 4,0 9.8 2,9 13,8 5.4 6,3 3.6
Other 4,0 1.7 7.0 1.5 3.3 4,0 2,8 5.1
Government 18,5 3.4 21.4 3.8 3.1 1.1 1,8 1.0
Transfer !ncome 11,2 4,0 8,3 3.1 79.9 21,5 74,6 86.5

Source: OData tapes of SUSENAS 1978 (May round), Biro Pusat Statistik, Jakarta,




to some extent on agriculture as a source of income. Other sectors which are

important sources of supplementary income in the rural areas are sales,

industry and handicrafts, and services. The vast majority of all households

have some transfer income.
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I1I.4.3 Added Workers

The beﬂ#vior of women in the 1ab6r market has been considered one of
the key elements in the modernization of traditional societies. An increase
in female labor force participation rtes has been associated with economic
development and a demographic transition whereby women have moved from
traditional home and non-mrket production into market-related activities.

Over the period 1961 to 1976, the overall labor force par;icipation
rates in Indonesia have remained more or less constant. Thus whatever
increases have been recorded in the absolute size of the work force are
accounted- for largely by an increase in the si;e of the working-age population
rather than by increases in labor force participation rates. Névertheless,
over the same period the participation rates for females alone increased by
roughly six percentage points. 1/

A key issue surrounding the labor force behavior of Indonesian women
concerns tow competing hypotheses. One is that the long run increase in
female participation rates have been prompted by modernization and the
accompanying changes.in productivity and wages which have resulted in higher
opportunity costs for women staying at home. The other is that a decline in
household real incomes has induced more women to participate in the labor
market as "added workers" to supplement household incomes. Tﬁe two hypotheses

have quite opposite welfare implications. Furthermore, if the second

“hypothesis turns out to be the correct one, the question can be raised as to

whether in fact Indonesia has arrived at a stage of demographic transition
marked by declining fertility, since improvements in economic conditions may

yet bring about a decline in female participation rates accompanied by a rise

1/ Eﬁployment and Income Distribution in Indonesia, World Bank Report 2378-
IND (1979). -
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